Directors’ Review

The Board of Directors (the Board) is pleased to present the condensed interim financial statements of
Pak Libya Holding Company (Private) Limited (the Company) for the first quarter ended 31 March
2017 together with Directors’ review thereon.

Performance review

The Company earned a profit before tax of PKR 114.392 million during first quarter of FY 2017 as
against PKR 917.468 million in the corresponding quarter fast year. The extraordinary profit before
tax in corresponding period was due to the impact of securing assets of Kamoki Energy Limited
(KEL).

Gross marlk-up income during the period was PKR 266.316 million compared to PKR 267,211 million
in same period last year. However, the slight decline in interest income has been off-set by
considerable non-mark up income as a result of phenomenal trading activity in stock marlet.
Moreover, gain from frading in government securities has also significantly improved thereby
increasing the non mark-up income to PKR 156.392 million as compared to PKR 34.910 million in
Q1-2016.

During the quarter, the Company utilised net cash flows in operating activities of PKR 845.914
million compared to cash generation of PKR 3,857,195 during year 2016, The Company re-profiled

its treasury portfolio and paid off its certain liabilities to match its portfolio profile.

The summarised financial results for the quarter are as follows:

Description 31 March 2017 | 31 March 2016
PEKR ‘000

Profit before taxation 114,392 917,468

Taxation 33,232 48,145

Profit after taxation 81,160 869,323

Earnings per share (Rupees) ‘ 132.14 1,415.43

Future prospects

The management is focusing on all possible avenues for profitable operations of the Company whilst
a cautious stance is being maintained towards further asset growth. Management’s strategic priority is
to build and maintain a high quality of advances portfolio, therefore SME and Retail Banking
activities were launched around mid of 2016.

In refation to Kamoki Energy Limited (ICEL), subsequent to transfer of the said assets in Company’s
name, the management presented a Management Plan, highlighting all the aspects, regarding the
Power Project Assets to the Board of Directors. In continuation to the efforts made for the disposal, a
fresh valuation was carried out with the market value of these assets amounting to PKR 1.799 billion,
Moreover, the management has also submitted a time-bound action plan to SBP for the disposal of the
said non-banking assets. As per the said action plan, the management is confident to dispose-off the
assets and structure a deal viable for the Company before financial year ending 2017.

Considering the favourable performance of the Company, initial capital injection requirement of PKR
4 billion in relation to the shortfall in statutory minimum capital was revisited by both the
shareholders in the AGM held on 15 April 2016 and agreed to reduce the injection of capital to PKR 2
billion only as the Company has bridged the gap through organic growth. Management has been
following up with both the shareholders to amicably finalise the anangement in terms of mutually
agreed timeline and is hopeful of a positive outcome on the matter.
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In view of the overall efforts being made by the management, we are confident of positive business
prospects for the Company.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2017

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
investments

Advances

Other assets

Operating fixed assets

Deferred tax assef - net

LIABILITIES

Bills payable

Borrowings from financial institutions

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance leases
Other liabilities

NET ASSETS
REPRESENTED BY
Share capital
Reserves

Accumulated loss

Surplus on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS

[l e v BN 6]
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(Un-zudited)
31 March
2017

(Audited)

31 December

2016

------- {Rupees in '000) -------

22,209 20,420
76,225 72,705
450,000 950,000
12,529,125 13,183,821
3,071,479 2,837,523
1,565,063 1,716,856
83,146 87,897
36,575 26,419
17,833,822 18,895,441
12,480,000 13,391,804
350,000 463,117
230,107 278,005
13,040,107 14,134,026
4,793,715 4,761,415
6,141,780 6,141,780
318,326 302,094
{1,709,782) (1,774,710}
4,750,324 4,669,164
43,391 92,251
4,793,715 4,761,415

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2017

Mark-up f return / interest earned
Mark-up / return / interest expensed
Net mark-up / interest income
Reversal of provision against

non-performing advances - net
Provision for diminution in the value of

investments - net / Impairment
Bad debts written off directly

Net mark-up / Interest / income after provisions

NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income
Dividend income

Gain from trading in securities - net
Income from dealing in foreign currencies

Unrealised loss on revaluation of investments

classified as held-for-trading
Other income
Total non mark-up / interest income

NON MARK-UP / INTEREST EXPENSES

Administrative expenses

Other provisions / write offs

Other charges

Total nen mark-up / interest expenses

Extra ordinary / unusual items
PROFIT BEFORE TAXATION

Taxation - current

- priar year

- defarred
PROFIT AFTER TAXATION

Basic and diluted earnings per share {Rupees}

Quarter Quarter
ended ended
31 March 31 March
2017 2016
Note --------{Rupees in '000)----m----
266,316 267,211
180,882 210,588
85,434 56,623
8.2 (10,340) {1,082,835)
7.2.4 5,652 9,781

(4,688) (1,073,054

90,122 1,126,677

4,179 3,195

5,502 21,550

16 145,522 10,404
7.2 (307) (296)
1,496 57

156,392 34,910

246,514 1,164,587

127,866 89,044

17 . 150,690
4,256 7,385

132,422 247 119

114,392 917,468

114,392 917,468

28,876 9,754

4,356 38,391

18 33,232 48,145
81,160 869,503

19 132,14 1,415.43

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2017

Quarter ended Quarter ended
31 March 31 March
2017 2016
------------- (Rupees in "000) ---v-nmnm-
Profit after taxation 81,160 869,323
Other comprehensive incomea-net - -
Items not to be reclassified in profit and loss account
in subsequent periods
Actuarial gain on defined benefit plan - -
Total comprehensive income
for the period 81,160 869,323
Components of comprehensive incoms
not reflected in equity
Surplus on revaluation of 'available-
for-sale securifies' - net of tax* (48,860) 59,638
32,300 928,061

Total comprehensive income

*Surplus / (deficit} arising on revaluation of ‘Available-for-sale securities' - net of tax has been shown in
the Statement of Comprehensive Income in order to comply with the revised "Prudential Regulations
for Corporate / Commercial Banking" issued by the State Bank of Pakistan vide BPRD Circular No. 06
of 2014 on 26 June 2014.

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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PAK-LIBYA HOLDING COMPANY {PRIVATE) LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE FIRST QUARTER ENDED 31 MARCH 2017

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments for non-cash items:
Depreciation
Amortisation

Reversal of provision against non-performing loans and advances - net
Unrealised loss on revaluation of investmenis classified as held-for-tfrading
Provision / (reversal of provisicn) for diminution in the valua of investments - net

Other provisions / write offs
Gain on szale of operating fixed assets

(increase) / decrease in operating assets:
Lendings to financial institutions
Investments classified as held-for-trading
Advances
Other assats (excluding advance tax)

{Decrease) / increase in operating liabilities:
Borrowings fram financial institutions
Deposits and other accounts
Other liabilities

Income tax paid
Net cash (used in) / generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net investment in available for sale securities

Net investment in held to maturity securities

Dividends received

Operating fixed assets zcquired

Sale proceeds from disposal of operating fixed assets
Net cash generated from / (used in) investing activities

(Dectrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The anrexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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31 March 31 March
2017 2016
------- {Rupees in '000) -------

114,392 917,468
(5,502) (21,550)
108,890 895018
8,774 6,049
253 140
(10,340} {1,082,835)
307 296
5,652 (12,380)
{15) (42)
2,631 (1,088,772)
111,521 (162,854)
250,000 320,000
(13,342) 1,093,920
{223,616) 1,105,453
154,090 (997,916)
167,132 1,521,457
(831,904) 3,770,495
(113,117) 252,233
(48,898) 63,195
(1,093,919) 4,085,923
(815,266) 5,414,526
(30,648) (57,054)
(845,914) 5,356,572
598,708 (5,339,629)
4,975 7,953
(2,470} (7,340)
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601,223 (5,339,016)
(244,691) 17,556
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PAK-LIBYA HOLDING COMPANY (PRIVATE) LIMITED
CONDENSED INTERIM STATENENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2017

Issued,
subscribed Capital reserve Revenue reserve
and paid-up Statutory Accumulated
capital reserve loss Total
{Rupees in '000)
Balance as at 01 January 2016 6,141,780 143,860 (2,411,691) 3,873,949

Total comprehensive income for the first
quarter ended 31 March 2016

Profit for the period - - 869,323 869,323
Other comprehensive income for the period - - - -

- - 869,323 869,323
Transfer to statutory reserve - 173,865 {173,865) -
Balance as at 31 March 2016 6,141,780 317,725 (1,716,233) 4,743,272
Total comprehensive income for the three quarters
ended 31 December 2016
Profit for the period - - {78,153) (78,153)
Other comprehensive income for the period - - 4,045 4,045
- - (74,108) (74,108)-
Transfer to statutory reserve - (15,631) 15,631 -
Balance as at 31 December 20186 6,141,780 302,004 (1,774,710) 4,669,164

Total comprehensive income for the
for the first quarter ended 31 March 2017

Profit for the period - - 81,160 81,160
Other comprehensive income for the period - - - -

- - 81,160 81,160
Transfer to statutory reserve - 16,232 (16,232) -
Balance as at 31 March 2017 6,141,780 318,328 {1,709,782) 4,750,324

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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1.

PAK-LIEYA HOLDING COMPANY (PRIVATE) LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 MARCH 2017

STATUS AND NATURE OF BUSINESS

1.1

1.2

Pak-Libya Holding Company (Private) Limited (the Company) was incorporated in Pakistan as a private
mited company on 14 October 1978. It is a joint venture between the Government of Pakistan and
Government of Libya (State of Libya). The tenure of the Company was thirtty years from the date of its
establishment. The two confracting parties (i.e. both the governments through their representatives)
extended the tenure for further thirly years upto 14 October 2038. The objectives of the Company interalia
inciude the promofion of economic growth of Pakistan through industrial development, to undertake other
feasible business and to establish and acquire companies to conduct various businesses as may be
decided from time to fime. The Company is designated as a Development Financial Institution (DF1} under
the BPD Circular No. 35 dated 28 October 2003 issued by the State Bank of Pakistan (SBP).

The registered office of the Company is located at 5th Fioor, Block C, Finance and Trade Centre, Shahrah-
e-Faisal, Karachi, Pakistan. The Company had two sales and service centers located at Lahore and
I[slamabad. Effective 05 August 2012, activities of Islamabad salas and service centre have been
suspended for the time being after review of the business strategy.

The State Bank of Pakistan (SBP) through its BSD GCircutar No. 19 dated 05 September 2008 has
prescribed that the minimum paid-up capital (free of losses) for Development Financial Institutions (DF1s)
is required to be maintained at Rs.6 bilfion. The paid-up capital of the Company (free of losses) as of 31
March 2017 amounted to Rs.4.432 billion (31 December 2016: Rs.4.367 billion).

The Board of Directors (BOD) of the Company in its meeting held on 09 December 2012 and 10 December
2012, recommended the shareholders for increase in paid-up capital by Rs.4 billion in the year 2013. The
increase in capital is aimed to comply with minimum capital requirement (MCR) for risk absorption and
future growth and business prospects of the Company.

Further, the Chairman of the Company (Libyan Nominee) in the Board meeting held on 26 April 2014
informed that BOD of Libyan Foreign Investment Company (LAFICO) has given approval for the capital
injection of Rs.2 billion with a condition of simultaneous injection of additional capital by Government of
Pakistan (GOP).

in this regard, SBP has been reviewing the progress and performance of the Company and the Company
has been following up the matter of additional capital injection with the Ministry of Finance {MOF).
Considering the favorable performance of the Company, both Shareheclders in the Annual General Meeting
(AGM) held on 15 April 2016 revisited the required additional capital and agreed to reduce the capital
injection from Rs.4 billion fo Rs.2 billion (Rs.1 billion by each shareholder).

The SBP vide its letter no. BPRD/BA&CP/657/134/2017 dated 03 January 2017 has granted further
extension in the exemption for meeting the minimum paid-up capital (free of losses) requirement till 30
June 2017 and has advised the Company to pursue the matter of capital injection with Finance Division
and provide specific timeline for equity injection by the GOP in the Company by 31 March 2017.
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2, STATEMENT OF COMPLIANCE

2.1 These condensed interim financial stalements of the Company for the three months ended 31 March 2017 have
been prepared in accordance with the requirements of the International Accounting Standard 34 - Interim Financial
Reportlng, provisions of the Companies Ordinance, 1984, Banking Companies Ordinance, 1962 and directives
issued by the Securities and Exchange Commission of Pakistan (SECP) and the State Bank of Pakistan (SBP). In
case where requirements differ, the provisions of the Companies Ordinance, 1984, the Banking Companies
Ordinance, 1962 and the said directives have been followed.

2.2 The BBP through its BSD circular No, 11 dated 11 Seplember 2002 has deferred the implementation of IAS 39
'Financial Instruments: Recognition and Measurament, and IAS 40 'Investment Properiy’ for Non-Bank Financial
Institutions  (NBFls) in Pakistan. The SECP has deferred applicability of IFRS-7 "Financia! Instruments:
Disclosures" on hanks through S.R.O 411(1)/2008 dated 28 April 2008. Accordingly, the requirements of these
1ASs have not been considered in the preparation of these financial statements, However, invesimenls have been
classified and valued in accordance with the requirements of various cireutars issued by the SBP.

2.3 The disclosures made in these condensed interim financiat stalements have, however, been limited based on the
format prescribed by the State Bank of Pakistan vide BSD Circular No. 2 dated 12 May 2004 and Intemnational
Accounting Standard 34, Interim Financial Reporting. They do net include all the disclosures required for annual
financial statements and should be read in conjunction with the annual financial statements of the Company for the
year ended 31 December 2016.

3. BASI5 OF MEASUREMENT

These condensed Interim financial statements have been prepared under the historical cos!t convention except that
certain investments have been stated at revalued amounts in accerdance with the directives of the SBP,

These condensed Interim financial statements are presented in Pakistani Rupee which is Company's functional and
prasentation currency.

4. AGCOUNTING ESTIMATES AND JUDGMENTS

In preparing these condensed interim financial slatements, the estimates / judgments and associated assumpfions
made by the management in applying the Company's accounting policies and reported amounts of the assels, fiabiiities,
income and expenses are the same as those applied in the annual audited financial statements as at and for the year
ended 31 December 2016, except as disciosed in note 5 below.

5. SIGNIFICANT ACCOUNTING POLICIES

The accounting poficies and the metheds of computation adopted in the preparation of these condensed interim
financial statements are the same as those applied in the preparation of the annual audited financial statements for the
year ended 31 December 2016 other than those disclosed below:

New Standards, Interpretations and Amendments

The Company has adopled the following accounting standard and the amendments and interpretation of IFRSa which
became effective for the during the period:
Effective date (annual periods
heginning on or after)

IAS 7 Financial Instruments: Disclosures -
Disclosure Initiative - (Amendment) January 01, 2017

IAS 12 Income Taxes — Récognition of Deferred Tax
Assets for Unrealized losses (Amendments) January 01, 2017

Following new standards / interpretations wili be effective based on their applicability In the relevant period:
Effective date (annual periods
Standard or interpretation beginning on or after)

IFRS 2: Share-based Paymenis — Classificafion and Measurament
of Share-based Paymentls Transactions {Amendments) January 01, 2048

IFRS 4 insurance Confracts: Applying IFRS 9 Financia}
instruments with [FRS 4 Insurance Contracts — (Amendments) January 01, 2018
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IAS 40 Invesiment Property: Transfers of
Invesiment Properly (Amendments) January 01, 2018

IFRIC 22 Foreign Currency Transactions and Advance Consideration January 01, 2018

Further, following new slandards have been issued by IASB which are yet {o be nofified by the SECP for the purpose of
applicability in Pakistan.

IASB Effective date (annual

Standard periods beginning on or after}
IFRS 9 — Financial Instruments: Classification and Measurement January 01, 2018
IFRS 14 — Regulatory Deferral Accounts January 01, 2016
IFRS 15 — Revenue from Contracts with Customers January 01, 2018
IFRS 16 — Leases January 01, 2019

Based on the initial assessmenl, the above standards/amendments will not have any effect on the condensed interim
financial statements.

5.1 The financial risk management objectives and policies are consistent with those disclosed in the annua! audited
financial statements of the Company for the year ended 31 December 2016.

{(Un-audited) (Audited)
31 March 31 December
2017 20186

LENDINGS TO FINANCIAL INSTITUTIONS Note = <eeeeen {Rupees in '000) -
Placemenis 6.1 235,568 35,568
Term deposit receipts 8.2 250,000 958,000
485,568 985,568
Less: Provision against lendings {35,568) {35,568)
450,000 950,000

6.1 Placement carry mark-up rate 6.75 (2016: NH) percent per annum and are due for maturity on 04 April 2017,

6.2 Term deposit receipts carry mark-up rate 7.2 (2016: 7.1 to 7.5) percent per annum and are due for maturily on
24 April 2017, :

Held by Given as
Company coliateral Total
----------------- {Rupees in "000) =escrmmmmmmncann
INVESTMENTS
Balance as at 31 March 2017 {Un-audited) 2,858,721 9,670,404 12,629,125
Balance as at 31 December 2016 (Audiled) 3,274 853 9,908,968 13,183,821

Balance as al 31 March 2016 (Un-audited) 3,554,057 11,719,739 15,273,796




7.1

7.2

investments by types
Held-for-trading securilies
Available-for-sale securities
Held-te-maturity securities
Investment in a joint venture

Kamoki Energy Limited, a related party

Lass: Provision for diminution
in value of investments / Impairment
Investments (net of provisions)
Less: (Deficit) ' surplus on revaluation of
investments classified as
- held-for-trading securities
- available-for-sale securities
Balance as at 31 March 2017

investments by segments

Federal government securities
Market treastiry bills
Pakistan invesiment bonds

Fully paid-up ordinary shares / certificates
Listed
Unlisted
Investment in subsidiary - Untisted

Fully paid-up preference shares
Listed
Unlisted

Term Finance Certificates {TFCs)
Listed
Unlisted

Participation term certificates

Strategic investment in a joint venture
Unlisted ordinary shares - nat

Other investments
Sukuks - unlisted

Total investments

Less: Provision for diminution in

value of other investments f Impairment

Investments {net of provisions)

PAK-LIBYA HOLDING COMPAN"

Less: Unrealized loss on revaluation of "held-for-trading' securitias

Surplus on revaiuation of 'available-for-sale’ securities

Total investments at market value

9
Held hy Given as
Company colateral Total
----------------- {Rupeas N *000) -rerarmmemmnanean
13,342 - 13,342
3,752,778 9,594 478 13,347,256
8,366 - 6,366
404,857 - 404 867
4,177,353 9,594,478 13,771,831
(1,302,388} - (1,302,388)
2,874,965 9,594,478 12,469,443
(307} - {307)
{15,837) 75,926 59,989
2,858,721 9,670,404 12,529,125
{Un-audited) (Audited)
31 March 31 December
2017 2016
Note ~  ceee- {Rupees in "000) -------
294,814 299,161
10,091,393 10,591,982
7.21 903,626 921,364
77,281 93,341
5,000 -
25,000 25,000
7.2.2 300,000 300,000
455,729 455,641
7.23 964,564 1,012,429
6,368 6,366
404,867 404,867
243,191 247,046
13,771,831 14,357,197
7.24 {1,302,388) {1,296,736)
12,469,443 13,060,461
(307) -
59,989 123,360
12,529,125 13,183,821

(PRIVATE) LIMITEI
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7.2.2

10 PAK-LIBYA HOLDING COMPANY

Additional 1,008,787 crdinary shares of Agritech Limited (Agrilech) at Rs.35 per share were purchased af a
{otal consideration of Rs.35.31 millien, under a buy-back arrangement, signed by the investors in year 2012,
during first quarter of the financial year 2016. The SBP vide its letter No.BPRD/BPD (Policy)/ 2016-14898
dated 14 June 2016 has granied relaxation fo the investers for recording impairment on this invesiment upto
30 June 2017 in phases, Pursuant o this letter, impairment equivalent to 756% of the required amount has
been recorded by the Company as at 3t March 2017,

As at 31 March 2017, the Company has the following investments / exposures in Kamcki Energy Limited
(KEL) which was a Joint venture project between the Company and Tapal Family. KEL was established in
2009 o own, consiruct, manage and operale a rental power generation ptart, KEL could not commenca its
comimercial cperations. ‘

On 30 March 2012, a decision was announced by the Honorable Supreme Court of Pakistan (Court) on the
Human Rights Case with respect to Renfal Power Plants (RPPs) which was initiated by the Honorable Coust
faking a suo moto action. In this decision, all contracts of RPPs were declared to be illegal and void ab initio
and ordered to be rescinded. KEL had filed & review petition against the decision of the Courl which is
pending adjudication.

Keeping in view the above, the Board of Directors in their meeting, held on 09 December 2012 and 10
December 2012, had deliberated upon different alternatives in detail with respect to the exposure in KEL
and thereafter decided {o take exit from KEL. The Board advised the management to explore opfions, to seil
the project lo a third party.

Consequent to filing of winding up petition, for KEL, by Ameejee Valejee & Sons (Private) Limited along with
certain shareholders of KEL from Tapal Family, Honorable Sindh High Court (HCS) has ordered liquidalion
of KEL and appoinled an Official Assignee,

As per the order of Honorable Sindh High Courl, M/s. Joseph Lobo {Private) Limited was appointed to carry
out fresh valuation of the KEL. Subsequently, the first and second auclions were held on 29 November 2014
and 08 Aprii 2015 respectively under the Jurisdiction of Official Assignee, which, however, remained
uneventful, Consequently, the HCS passed an order dated 28 April 2015 to sef off the assets of KEL to the
extent of forced sale value of Rs.1,134 million against claim of the Company. Later, the HCS vide s lefter
dated 27 May 2015 directed that the assets of KEL be handed over to the Company. Subsequent to the said
order of HCS certain claimants filed their claims, amounting to Rs.116.423 millicn before official assignee,
the final outicome of which is still pending.

Book value
before Book value after
provision Provision held provision
Nature of assets / exposures wmmmmmrnmeem= (RUPEES iN '000) mommememmeeeas
Preference shares* 300,000 {(300,000) -
Ordinary shares** 404,867 {(404,867) -
Total funded exposure 704,867 {704,867) -
As at 31 December 2016 (Audited) 704,867 (704,867) -

*These are unlisted preference shares issued by KEL, the entire issue (100%) of these preference shares
was subscribed by the Company during the year 2011. These have been fully provided due to the reasons
stated above.

**This represents 50% shareholding in the ordinary shares {Rs.10 each) of KEL, which has been fully
provided due to the reasons stated above. The book value represents cost of investment amounting to
Rs.500 million less share of loss on interest in joint venture amounting to Rs.95.1332 million upto 30 June
2012, This Invéstment is designated as sfrategic investment under the Prudential Regulations for Corporate
} Commercial Banking.

{PRIVATE) LIMITED
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7.2.3 No provision has been made against the investment on the basis of exposure being guaranteed by the
Government as slated in Annexure V "Guidelines In the matter of classification and provisioning of assets”
of Prudential Regulations R-8 of Cerporate / Commercial Banking.

SBFP vide its letter no. BPRD/BPD{Policy}/2015-7848 dated 04 April 2015 has alfowed relaxation to the
investors for their restructured debt (including this PPTFC issue) from the requirements of Prudential
Regulation R-8 of Corporate / Commerciai Banking upto 31 December 2015. The investment has been
restructured through a TFC Investor Agreement effective from 06 May 2015.

{Un-audited) {Audited)
31 March 31 December
2017 2016

v (RUpees in '000) ---m---
7.2.4 Particulars of provision

Cpening balance 1,296,736 1,437,217
Add: adjustments during the period / year - 1,151
Charge for the period / year 5,652 22,085
Less: Reversal during the period / year - -
Net charge / (reversal) for the period / year 5,652 22,085
Less: Reversal on disposal - {163,717)
MNet charge f reversal 5,652 (141,632)
Closing balance 1,302,388 1,296,736
8. ADVANCES
in Pakistan
Loans 3,863,898 3,614,162
Net investment in finance lease 236,558 209,308
Staff loans 124,172 160,973
Consumer loans and advances 93,896 96,675
Leng-term financing of export oriented projects - (LTF-EOP) 60,179 60,179
l.ong-term financing facility - (LTFF) 200,000 223,790
Advances - gross 8.1 4,578,703 4,355,087
Less : Provisicn against
- Non-performing advances - specific provision 8.2 1,506,585 1,516,914
- Cansumer loans and advances - general provision 8.2 639 650
1,507,224 1,517,564

Advances - net of provision 3,071,479 2,837,623
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B.1  Advances include amounts aggregating to R5.1,613.05 million (31 Decembar 2016: Rs.1,637.11) million which have
been ptaced under non-performing status as detailed below:

31 March 2017 {Un-audited) Provision Provision
Domestic  Overseas Total recquired held
Category of classification @ s (Rupees in "000) ~rremmmreimamreemeemnneens
OEAM 137 - 137 - -
Substandard 4,884 - 4,684 1,171 1,171
Doubtful 53,895 - 63,895 26,948 26,948
Loss 1,554,340 - 1,554,340 1,478,466 1,478,466
1,613,056 - 1,643,056 1,506,585 1,506,585
31 December 2016 (Audlted) Provision Provision
Domestic  Overseas Total required held
Category of classification e {Rupees in '000) ~scsmmnoeimimmmmammana
OEAM 2,453 - 2,453 - -
Substandard 54,734 - 54,734 13,682 13,682
Doubtful 1,636 - 1,636 818 818
Loss 1,578,286 - 1,578,286 1,502,414 1,502,414
1,637,109 - 1,637,109 1,516,914 1,616,914

8.2 Parliculars of provision against non-perferming advances:

(Un-audited) (Audited)
31 March 2017 31 December 2016
Specific General Total Specific General Total

{Rupees in '000)

Opening balance 1,516,914 650 1,617,664 2,571,231 892 2,572,123
Charge for the period 13,474 - 13,474 333,661 - 333,661

Raversals {23,303) (11) (23,814)}] (1,353,288) (242) (1,353,530)
Net {reversals) / charge {10,329} {11) (10,340}  (1,019,627) (242) {1,019,869)
Less: Amount written off - - - (34,690) - (34,690}
Closing balance 1,506,585 639 1,507,224 1,516,914 G50 1,517,564

8.2.1 The provision against non-performing advances includes an impact of Forced Sale Value (FSV) benefit amounting
te Rs.17.342 millien (31 December 2016: Rs.17.342 million) In respect of consumer financing, and Rs.58.532
milllon (2016: Rs.58.532 million) being securlly deposit in respect of laase financing. The FSV benefit recognised
under the Prudential Regulations is not avaitable for the distribution of cash or stock dividend to ihe shareholders.
Further, SBP through its letfer no. OSED/SEU-05/041(01)-12/2218/2012 dated 26 December 2012 had stipulated
that no dividend, cash er kind, shail be paid out of the benefits realised through the relaxations aflowed therein.

General provision against consumer finance loans represents provision made equat to 1.5% of the fully secured
performing portfolic and 5% of the unsecured performing portfolio as required by the Prudential Regulations issued
by the SBP for Consumer Financing.

9 OTHER ASSETS

Other assets include non-banking assets acquired under satisfaction of claim in refation to KEL's exposure (refer note 7.2.2 for
further details). These assets comprise of land measuring 14.125 acre, bullding structure and power plant. The project is
situated at Kamoki, District Gujranwala, Punjah, Pakistan,

Considering the strategic importance of KEL, consequent to transfer of the said assels in Company's name the managemant
presented a Management Plan, highlighting all the aspacts, regarding the Power Project Assets to the Beard of Directors. In
continuation to the efforts made for the disposal, management appointed M/s. lgbal A. MNanjee for a new valuation as at
December 2016. As per the new valuation the market value of these assefs were PKR 1.799 billion whilst forced safe value Is
PKR 1.288 biflion.

The management has also submitted a time-bound action plan to SBP for the disposal of the sald non-banking assets. As per
the said action plan, management is confident to dispose off the assets and structure a deal viable for the Cempany before
financiat year ending 2017.
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(Un-audited) {Audited)
31 March 31 December
2017 2016
------- {Rupeas in '000} ---—---

10. OPERATING FIXED ASSETS

11,

12.

Capital work-in-progress £,103 5,713

Property and equipment 73,248 79,256
Intangible assets 3,785 2,728
83,146 87,897

10.1  Additions during the quarter ended 31 March 2017 amounted lo Rs. 2.083 million whife disposal had a total cost of
Rs, 0.718 million (net beok value of Nil). Gain on disposal on these assets was Rs.0.015 million.
DEFERRED TAX ASSET - net
Deferred credit arising in respect of:
Net investment in finance ieases {33,716) {29,867)

Accelerated tax depreciation 427 (50)

Deferred deblts arising in respect of:

Provision for compensated absences 3,498 4,527
Provision for advances, investments and other assets 82,917 82,917
Unrealized gain on quoted shares! government secugtios 46 -

Unused tax losses - -
Share of loss In joint venture R

53,172 57,527

Deferred tax llability on surplus on revaluation of
available-for-sale investments - net {16,597) {31,108)
36,575 26,419

11.1  As at 31 March 2017, the Company has available deferred tax asset on provision for advances, investments and
other assets (including provision against investment In KEL} amounting to Rs.1,764.679 million {2016; Rs.1,775.185
million) and on unused tax losses for quarter ended 31 March 2017 amounting to Rs. 2,006.387 million (2016:
Rs.2,103.120 milfion), However, the management has prudently recognised the tax benefit only to the extent given
above based on the absorption / admissibility of the same as forecasted in the projections approved by the Board of
Directors.

BORROWINGS FROM FINANCIAL INSTITUTIONS

Secured
Borrowings from State Bank of Pakistan under:
Long-term financing of expers oriented projects (L. TF-EQP) - -
Long-term financing facility (L TFF) 121 200,000 211,904
Repurchase agreement berrowings-Repo 12.2 4,360,000 1,950,000
Privately placed term Enance cerificates - -
Borrowings from financial institutions 12.3 7,430,000 11,070,000
11,990,000 13,231,904
Unsecured
Clean borrowings 470,000 160,000
12,460,000 13,391,904

12.1  The Company has entered into agreements for financing with State Bank of Pakistan (SBP) for long term financing
facility (LTFF) to customers. According to terms of respective agreements, the SBP has the right to recaive
outstanding amount from the Company at the date of maturily of finances by directly debiting current account
maintained by the Company with the SBP, Such financing shali carry interest at the rate of 2.5 (2016: 2.5) and Nil
(2016: 8.40 {o 10.10) percert per annum.

12.2 The Company has arranged borrowings from varous financial institutions against sale and repurchase of
Government Securities. The outstanding facililies as at stalement of financial pesiticn date are due for maturity on
various dales l[atest by 07 April 2017 (31 December 2016: 06 January 2017). The rate of mark-up on these facilifies
Is 5.88 (31 December 2016: 5.5} percent per annum.

12.3 This includes borrowings from financial instifutions as under:

Rs.2,975 million {2018: Rs.3,075 million) representing long term borrowings from certain financial institutions which
are secured by way of first hypothecation charge over assets of the Company with 30 percent margin on the facifity
amount. They carry a mark-up rate of six months' KIBOR plus 0.35 percent to 1.0C percent per annum payabie on
semi-annual basis (2016: six months KIBOR plus 0,35 percent to 1.00 percent per annum payable on semi-annual
basis). As at 31 March 2017, the applicable interest rates were 8.50 to 7.15 {2016: 6.50 and 7.15) percent per
annurm. These borrowings are due for maturily latest by December 2021 (2016: December 2021).

This represents short term borrowings (running fnance and money market line) from cesain financial institutions for
period ranging from overnight to 12 months for running finance and 1 month to 8 months for meney market line.
They carry mask-up rate between one month to three months IKIBOR minus 0.15 percent per annum to plus 1.25
percent per annurn. Of the total short term borrowings, facilities amounting to Rs.4,455 miflion and are secured by
way of hypothecation on all present and future leans and lease receivables and pledge of government securlties,

{PRIVATE) LIMITED
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{Un-audited) {Audited)
31 March 31 December
M7 2016
------- {Rupees in '000}) «.v----
13. DEPOSITS AND OTHER ACCOUNTS

Cusiomers
Cerfiflcates of investment - (in local currency) 350,000 463,117

Financial Institutlons

Gerlificalas of invesiment - {in Jocal curency) - -
350,000 463,117

134 The proflt rales on these Cerlificates of Invesiment (COls) range from 6.1 to 8,5 (2046; 6.45 lo 6.50) percenl per
annum, These COls are due for matusdty on varisus dales |alest by 18 Seplember 2017 (2016: 27 July 2017).

14. SHARE CAPITAL

144 Authorised share capltal

31 March 31 December
Number of shares 2017 2016
2017 11— {Rupees in '000) ----n
800,600 800,000 8,000,600 8,000,000

14.2 lIssued, subscribed and paid-up capital
Ordinary shares of Rs,10,000 each

474,836 471,838 Fully paid in cash 4,718,360 4,718,280
142,342 142,342 {ssued as bonus shares 1,423,420 1,423,420
614,178 614,170 6,141,780 6,141,780

15, CONTINGENGIES AND COMMITMENTS
151 Conlingencles

In financial year 2014, lhe Company recelved the appeal effec| orders with respect lo the Appellale Tribunal Inland
Revenue (ATIR) orders daled 20 February 2013 in relafien lo lax years 2004, 2005, 2006 and 2008 where the oulcome
was in favour of the Company in relation lo Issves of loans and advances written-off, apportionment of expendllure and
loans to executivesiolficers and the resulting refunds were adjusted against the tax Hably for the tax years 2009 and
201G. Based on the declsion of ATIR, overall resuiting refief and brought forward losses, there was ‘ail' additional tax
liability remalning for tax years 2008 and 2010. in June 2015, lhe Addilional Commissloner Inland Revenue issued
orders under sectlon 221/124 of the ITO for the tax years 2003 lo 2010 fo give the appeal eflfect of the ATIR order.
Upon Cempany’s reclification application, a rectified order was issued which resulted in a refund of Rs.122.777 milllon,
The Tex departmer has filed the references before Honorable High Gourt of Singh againsl the order of ATIR,

Fer lhe tax year 2011, Deputy Commissianer Inland Revenue (DCIR) vide order dated 30 August 2013 passed under
seGlion 122(1) read with seclion 177 of income Tax Ordinance (ITO) Issued ihe amended assessment order and ralsed
a demand of Rs.84.302 millon. The dernand mainly pertains te addifions made for apportionment of expenses (o
dividend Income/capltal gains/(losses), disaliowance of Interesl payable en accrual basls, provision for loans and
advances and loss on terminatien of leased assets etc. The Company filed a refund clalm of Rs.70.53 milllon for the fax
year 2011 {hrough & revised tax return; howevey, it did ned recognise the sald additlonal refund on a prudent basis. The
Company fled an appeal with Commissioner Infand Revenue Appeals on 14 Oclober 2013. The CIR (A} disposed the
appeal vide his order No. 22 dated 26 December 20186, In relalion to the said appeal, CIR (A) confirmed [he trealment
of DCIR en certain Issues, whilst few mallers were decided in faveur of the Company. Therefore, an appeal before
ATIR to contest the varlous Irealments adopted in the ahove mentioned order Isswed hy CIR{A) has been flled In
addilion le a reclificalion apglicaticn,

For the lax year 2013, the Gompany recefved a lax demand of Rs.24,3 millisn on 41 Novembar 2314 vide order under
seclion 122 (5A) of lhe ITO, Agalnst this order, rectificalion application was filed vida letier T-2798/2012 dated 12
December 2034 wherel it has been highlighled ihat the Issue of apporifonment of expenditure agains! dividend income
and capllaf gain has been decided in favour of the Gompany by ATIR. Alse, the Tax department did not constder the
payment of lax of Rs.13.47 milllen. in June 2018, a rectificallon order under section 221 of the ITO was passed by the
Addilional Gommissioner Inland Revenue to give effect of apporlionmenl of financial charges and lax cradits,
Consequenlly the tax department revised Its tax demand and raduced It fo Rs.13.198 milllor. The Company filed an
appeal with Commissiener inland Revenue Appeals (CiIRA) on 22 December 2014, The CIR {A) disposed the appeal B
vides his order No. 23 daled 26 Decemnber 2046, In relation lo the sald appeal, the CIR (A) confirmed the reatment of
the ACIR on certain issues whilst few matlers were decided In favour of the Company. Therefors, 2n appeal before
ATIR 1o contest the various treatmenls adopled in the above menlicned crder Issuaed by CIR(A) has been fited in
addition to a raclificalion application.

For the lax year 2014, the ACIR passed an order wherein he demanded tax of Rs.57.866 milicn disallowing the
provision for non-perferming loan and advances, apportionment of financial and administrative expenses againsl
dividend inceme and capllal gain, penaity imposed by ihe Slale Bank of Pakistan, lrealed the expendilure Incurred on
privately placed FTFCs as capllal expendilure and charged WWF. The Company filed an appeal with Commissloner
Inland Revenue Appeals (CIRA) on 22 November 2016. The CIR (A) disposed lhe appeat vides fis order No. 13 dated
16 January 2017. In relalion fo the said appeai, the CIR {A) confirmed lhe lreatment of the ACIR on certain issuas
whilsl few mallers were decided in favour of the Company. Therefore, an appeal bafore ATIR te conlest the various
trealments adopted in the above menlioned order issued by CIR{A) has been filed.
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No provision has been made in these condensed interim financiat stalements in respect of above mentioned matters as
Ihe maragement is hopeful of a faveurable outcome on these matters,

(Un-audited) (Audited)
31 March 31 Decembear
2017 2016
Note -—---- {RuUpeas in "600) seu-u-m
15.2 Commitments
Birect credit substifutes
Centingent liabililies in respect of guarantees gliven favouring:
Govemnment - N
Others 158.2.1 B&0,496 460,487
B60,458 860,437

$5.2.1 This represents the guarantees issued on behalf of Kameki Energy Limited (KEL), a joint venture. During the
year 2012, a decislon was anncunced by the Henorable Supreme Court of Pakistan (Court), in which all
confracts of RPPs were declared fo be illegal and vold ab initio and as a result of which the guarantes
remained ineperaliva. Consequently, as per the opinicn of the legal advisor, there cannot be any exposure of
the Company under the same, Moreover, as disclosed in note 7.2.2, the process of winding up of KEL is
underway.

153 Trade - related contingent llabillties

Centingent liabiiilies in respect of letters of credi favouring:

Government - -
Othears 244,500 241,500
244,500 241,500
158.4 Commitments to extent credit 1,122,456 737,675
155 Commitments for acquisifion of operating fixed assets 1,279 2,530
15,6 Commitments against afher services 19,183 24,198

15.7 Unsettled investment transactions for:

Purchase of PIBs - 219,781
Sale/purchase of listed ordinary shares - net - B9,7G5
. 309,486

15,8 Ciaims not acknowledged as debt as referred to in nola 7.2.2 to the financial statements.
16, GAIN FROM TRADING IN SECURITIES - NET
Thls Includes net galn from trading in governmenl securilies amounting to Rs. 5¢.510 milllon (March 2018; Gain of Rs. 13.323

million).
{Un.audited) (Un-audited)

31 Mareh 31 March
17. OTHER PROVISIONS | WRITE OFFS 2017 2016
Reversal of provision against non-banking assels acquired
in satisfaction of claims I - || -
Loss on sale of non-banking assels acquired in satisfaclion of claims - 116,000
- 116,000
Other receivables - Kamoki Energy Limiled .
Short term loan - Kamoki Energy Limiled 34,690
. 160,600

17.1 As explained in note 7.2.2, the Company, in the year 2016, acquired non-hanking asseis of KEL In salisfaction of ils
secured credit of Rs.1,250 milllon. These assets were acquired under the order of the High Court of Sindh at the forced
sale valye of Rs.1,134 millon, whereas the market value of these assets amounted to Rs.1,417.60 milion based on
valuation dated 11 Oclober 2014 conducted by M/s. Joseph Lebo (Private) Limited,

18, TAXATICN

18,1 Due to current year tax foss, the Company has made provision for applicable minimurn and fixed laxes. Therefore,
relatfonship befween tax expense and accounting profit for the perod has not been presentad.

19. EARNINGS PER SHARE - BASIC AND DILUTED

Profit after laxalion 81,160 869,323

«—---- (Number of shares) vc...-

Woelghted average number
of ordinary shares 614,178 614,178

{Rupees}

Earnings per share 132.14 1,416.43
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21, SEGMENT DETAIL WiTH RESPECT TO BUSINESS AGTIVITIES

22,

23.

24,

25,

The segment analysis with respect to business activity is as foliows:

Tetal Income

Tetal expenses

Nel Income / (loss)

Segmenl assels (gross)

Segmenl non-performing loans

Segment non-performing fnvestments & lendings
Segment provision required & heid
Segment provision investments & lendings
Segment liabifties

Nel assets

Relurn on net assels (ROA)

Cosl of junds (%)

Tolal income

Total expenses

Nel Income / (loss}

Segment assels (gross)

Segment non-perferming loans

Segment nen-performing invesiments & lendings
Segment provision required & held
Segment provision inveslments & fendings
Segmenl lizbilities

Net assals

Return on net assets (ROA)

Caost of funds (%)

CASH AND CASH EQURIVALENTS
Cash and balances wilh Ireastry banks

Batances yith olher banks
Placemenls & {erm deposil receipts

CRERIT RATING

PAK-LIBYA HOLDING COMPANY

19
(Un-audited)
31 March 20%7
SME &
Corporate Capital Retalt
finance Treasury Markets Banking QOthers Totat
{Rupees in "000C)
75,813 240,233 100,514 5,237 1,129 422,918
{20,247} (51,4469 (5,826} (7,913 (115,095) {208,526)
47,566 BR,787 84,689 {2,676) (113,974) 114,382
6,793,453 11,330,470 555,437 352,594 1,603,028 20,679,002
1,544,402 68,654 1,613,056
1,391,783 41,934 - - - 1,433,117
1,458,924 . - 48,300 - 1,507,224
1,296,022 41,934 - - ’ - 1,337,956
1,306,737 11,265,752 220 346,926 40,473 13,040,107
4,793,715
2,67%
68.12%
{Un-audited)
31 March 2016
Cerporate Consumer
finance Treasury Capital Markels  Financing Others Total
{Rupees in 'C00}
134,851 201,199 18,616 2,189 1,018,320 1,375,175
{25,376) (196,249) (¢,489) (3,450) {223,143} (467,707)
109,475 4,950 8,127 (1,261) 795177 917,468
6,807,915 13,664,816 797,254 129,940 1,697,053 23,096,978
1,488,501 - - 68,595 - 1,568,198
1,613,689 47,938 1,162 - - 1,862,780
1,440,970 - - 47,424 - 1,488,394
1,424,259 47,539 1,152 - ’ - 1,473,350
1,510,822 13,544,817 - 68,745 321,075 15,465,459
2,431,864 72,080 798,102 (8,229} 1,629,807 4,823 704
1.06%
6.70%
{Un-audlited} (Un-audited)
21 March 3 March
2017 2016

-=---= [Rupees in "000} «--m---

22,209 46,003

76,225 66,946
450,000 -
541,434 113,749

In Is latest raling announcerent {June 20186), the Pakislan Credit Rating Agency Limiled (PACRA) has mainlained |he Campany's rating of AA-{Double A
Minus) i the long term and A1+ (A One Plus) in the short term {wilh negalive outlook),

DATE OF AUTHORISATION FOR ISSUE

[i
These condensed interlm financial stalemenls were authorlsed for issua on 2O APRIL 1013 by Ihe Board of Direclors of tha Company.

GENERAL

25,1 Figures have been rounded off to the nearest thousand of Rupees unless staled otherwise.
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